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The following contract between

City of Vienna

represented by

Municipal Department 27

(Magistratsabteilung 27)

European Affairs

Friedrich-Schmidt-Platz 3, A-1082 Vienna,

Austria

- acting as managing authority of the Interreg CENTRAL EUROPE Programme - hereinafter referred to as
managing authority (MA) - on behalf of the Federal Republic of Austria, the Republic of Croatia, the Czech
Republic, the Federal Republic of Germany, the Republic of Hungary, the Republic of Italy, the Republic of
Poland, the Slovak Republic and the Republic of Slovenia.

and

Ministry of Interior with its office at
Jozsef Attila 2-4, 1051 Budapest, Hungary

represented by
Dr Laszl6 Felkai

- hereinafter referred to as lead partner (LP), meaning the lead beneficiary, as defined in Article 26 of
Regulation (EU) 2021/1059

is concluded on the basis of the rules and documents as specified in § 1 of this contract and lays down the
implementing arrangements for the project CE0100182, Developing resilience against extreme weather
threats caused by climate change at local level in Central Europe / LOCALIENCE

§1
Legal framework and contractual basis

1. The contract is concluded on the basis of the following legal provisions:

e The European Structural and Investment Funds Regulations, Delegated and Implementing Acts for
the 2021-2027 period, especially Article 22 (6) of the Regulation (EU) 2021/1059 of the European
Parliament and of the Council of 24 June 2021 as further specified below;

e The Interreg Programme CENTRAL EUROPE 2021-2027 document, approved by the European
Commission on 23 March 2022 (Decision No C(2022) 1694 final);

e The laws of the Republic of Austria applicable to this contractual relationship.
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2. The following laws and documents constitute the legal framework applicable to the rights and
obligations of the parties to this contract:

Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council on the financial
rules applicable to the general budget of the Union, amending Regulations (EU) No 1296/2013, (EU)
No 1301/2013, (EU) No 1303/2013, (EU) No 1304/2013, (EU) No 1309/2013, (EU) No 1316/2013, (EU)
No 223/2014, (EU) No 283/2014, and Decision No 541/2014/EU and repealing Regulation (EU,
Euratom) No 966/2012 (Financial Regulation) together with related Delegated or Implementing Acts;

The European Structural and Investment Funds Regulations, as well as Delegated and Implementing
Acts for the 2021-2027 programming period, especially:

o Regulation (EU) 2021/1060 of the European Parliament and of the Council of 24 June 2021,
laying down common provisions on the European Regional Development Fund, the European
Social Fund Plus, the Cohesion Fund, the Just Transition Fund and the European Maritime,
Fisheries and Aquaculture Fund and financial rules for those and for the Asylum, Migration
and Integration Fund, the Internal Security Fund and the Instrument for Financial Support
for Border Management and Visa Policy (Common Provisions Regulation - hereinafter
referred to as CPR);

o Regulation (EU) 2021/1058 of the European Parliament and of the Council of 24 June 2021
on the European Regional Development Fund and on the Cohesion Fund (hereinafter referred
to as ERDF Regulation);

o Regulation (EU) 2021/1059 of the European Parliament and of the Council of 24 June 2021
on specific provisions for the European territorial cooperation goal (Interreg) supported by
the European Regional Development Fund and external financing instruments (hereinafter
referred to as Interreg Regulation);

o Other regulations and directives applicable to the implementation of projects co-funded by
the ERDF.

Articles 107 and 108 of the Treaty on the Functioning of the European Union; Commission Regulation
(EU) No 1407/2013 on the application of Articles 107 and 108 of the Treaty on the Functioning of
the European Union to de minimis aid; Commission Regulation (EU) No 651/2014 declaring certain
categories of aid compatible with the internal market in application of Articles 107 and 108 of the
Treaty (General Block Exemption Regulation - GBER) and its amendments, in particular Commission
Regulation (EU) 2021/1237 amending Regulation (EU) No 651/2014 declaring certain categories of
aid compatible with the internal market in application of Articles 107 and 108 of the Treaty;
Delegated and Implementing acts as well as all applicable decisions and rulings in the field of State
aid;

All other EU legislation and the underlying principles applicable to the LP and its project partners
(hereinafter referred to as PPs), including the legislation laying down provisions on public
procurement, on competition and entry into the markets, on sustainable development and
environment protection, on equal opportunities, non-discrimination and gender equality;

National rules applicable to the LP and its PPs and their activities;

All manuals, guidelines and any other documents relevant for project implementation (e.g.
programme manual and call-specific Terms of Reference) in their applicable/latest version as
published on the programme website.

In case of amendment of the above mentioned legal norms and documents, and any other documents of
relevance for the contractual relationship (e.g. the project application form) the latest version shall apply.

N IS CENTRAL Page 2



Ix il é@ r i’lé% IR Co-funded by 3] Ci'ty of ‘

& & i
CENTRAL EUROPE AW the European Union " Vienna | coopeonnasios

§2
Award of subsidy

1. Based on the application form and annexed documents (altogether hereinafter referred to as “application
documents”) in their latest version as submitted by the LP through the programme joint electronic
monitoring system (hereinafter referred to as “Jems”), in accordance with the decision of the programme
Monitoring Committee (hereinafter referred to as MC), dated 15/12/2022 (and possible amending
decisions) an earmarked subsidy is awarded to the LP for the project CE0100182, Developing resilience
against extreme weather threats caused by climate change at local level in Central Europe from funds
of the Interreg CENTRAL EUROPE Programme.

Maximum ERDF amount of funding awarded: 1.634.908,04 Euro (€)
Approved Partners” co-financing 408.727,02 Euro (€)
Approved project total budget: 2.043.635,06 Euro (€)
Grant rate of the funding: 80%

§3

Terms of funding

1. The subsidy is awarded exclusively for the project as it is described in the latest version of the application
documents in accordance with the conditions set out by the MC. The application form and its annexes as
approved by the MC form an integral part of this contract.

2. Disbursement of the subsidy is subject to the condition that the European Commission makes the funds
available to the extent described above and that all applicable EU and national rules are observed by
the Partnership. In case of non-availability of funds the MA cannot be deemed responsible for late or
missing payments.

3. If the European Commission fails to make the funds available due to reasons that are outside of the
sphere of influence of the programme authorities, the MA is entitled to terminate this contract and any
claim by the LP or the PPs against the MA for whatever reason is excluded. In such a case the LP will be
duly notified by the MA and guided on the respective steps to be taken.

4. The LP accepts the subsidy and undertakes to carry out the project under its own responsibility as laid
out in the applicable laws and rules, including those listed under § 1.

5. Should it become evident that the project will not spend the maximum amount of ERDF-co-financing
awarded to it by the MC, the MC may decide to reduce the award accordingly, in compliance with
provisions included in the programme manual.

6. Disbursement of the subsidy is subject to the condition that this subsidy contract is signed by the parties
to this contract.

7. In case one or more output and result targets, as set in the latest approved version of the application
form, are not successfully reached, corrective measures may be put in place to ensure the project
performance as well as to minimise the impact at programme level (e.g. adaptation of the project to
the changed situation) following the procedures specified in the programme manual.

8. In case a project fails to respect the contractual arrangements on timeliness, budget absorption and
achievement of outputs and results, as defined in the latest approved version of the application form,
the programme may also reduce the ERDF allocated to the project or, if necessary, stop the project by
terminating the subsidy contract.
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§4
Duration of the project and the contract

1. The start and end date of the project are as follows:
Start date: 01/04/2023
End date: 31/03/2026

2. Administrative duties of the LP and PPs related to the closure of the project will take place over a period
of three months after the project end date. Further specifications on project closure are laid out in the
programme manual.

3. Without prejudice to the provision concerning the implementation of the project and the eligibility of
expenditure as well as to the rules governing State aid, this contract expires in accordance with
obligations on availability of documents as defined in Article 82 of the CPR.

§5
Eligibility of costs

1. Costs which qualify for a subsidy pursuant to § 2.1 of this contract shall exclusively consist of eligible
costs needed for implementing activities and realise deliverables and outputs in line with the approved
application form. The eligibility of costs for ERDF co-funding is regulated in the European Structural and
Investment Funds Regulations [Articles 63 to 67 of the CPR, Chapter V of the ERDF Regulation], as well
as in the programme’s eligibility rules as included in the programme manual based thereon. All
programme rules are published on the programme website.

2. Only expenditure incurred and paid by the PPs is eligible for ERDF co-financing, with the exception of
expenditure calculated as lump sums or on a flat rate basis.

3. The LP undertakes to carefully analyse and adhere to those eligibility rules and principles and to
contractually forward this obligation to its project partners.

4. The non-compliance with the relevant rules could lead the programme authorities to take corrective
measures and exclude ineligible expenditure from the project budget.

§6
Request for payments and paying out of the subsidy

1. The LP may request payments of the ERDF contribution on behalf of the project in compliance with the
principle of sound financial management (i.e. the principles of economy, efficiency and effectiveness)
and by demonstrating the utility derived from any purchases. To this purpose the LP has to present
evidence of project progresses towards the achievement of outputs and results set in the approved
application form, by following procedures set in the programme manual and those described in § 7 of
this document

2. Payment of costs claimed is made subject to the provision that the payment of the amount is due
according to the schedule as mentioned in § 7.1 of this document and that the European Commission has
paid corresponding amounts beforehand.

3. Furthermore, payment of funds is subject to the condition that the legality and regularity of activities
underlying the expenditure declared has been verified by a national controller appointed in compliance
with national rules on the matter and that all supporting documents and certificates necessary for the
assessment of the MA/JS are submitted in due time.

4. The MA reserves the right not to accept - in part or in full - certificates of expenditure as described in §
8 of this contract if due to the results of its own checks and/or controls or audits performed by another
authority such a certificate or the facts stated therein prove to be incorrect or if the underlying activities
are not in line with the legal framework as set out in § 1 of this document. In such a case, the MA will
either reduce the claimed certified amount, demand repayment of funds already paid out unduly or set
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them off against the next payment claim submitted by the LP, if possible. In compliance with Article 74
(1) (b) of the CPR, payments to the project can be suspended partially or in full in cases of suspicion of
an irregularity. The MA is entitled to withhold any ERDF payment to a particular beneficiary (LP or PP)
or the project as a whole until all unclear issues related to the implementation, management and
reporting are clarified.

5. The MA, through the programme joint secretariat (hereinafter referred to as JS), may request relevant
information at any time. That information must be supplied by the LP within the demanded time frame.
The LP will also provide information and/or requested documents to other programme authorities, courts
of auditors or other control institutions acting within their respective sphere of responsibility.

6. In case of system errors detected within audits, the MA also has the right to temporarily withhold
payments. Payment suspension(s) shall be lifted as soon as observations and/or reservations raised by
the relevant bodies have been withdrawn.

7. The MA ensures that the LP receives payments of the approved contribution from the programme in time
and in full. No deduction, retention or further specific charges which would reduce the amount of the
payment shall be made, without prejudice of provisions as above in this article. The ERDF contribution
paid by the MA shall not exceed the share of ERDF resulting from the eligible amount verified by each
responsible control authority in compliance with § 8 of this document.

8. The disbursement of funds by the MA is subject to the provision by the LP of at least the following
information: bank account of the LP, location of project documents at the premises of the LP and each
PP, evidence of the signature of the partnership agreement (as set out in § 10 of this document). Such
information is to be included in the relevant sections in Jems.

9. The funds will be disbursed in Euro (EUR; €) only. Any exchange rate risk will be borne by the LP. The
subsidy will be transferred to the account as indicated by the LP in the supplementary information section
of Jems.

10.By paying out the subsidy according to this contract the MA fulfils its obligations resulting from the
present contract.

11.In accordance with Article 26 (2) of the Interreg Regulation, unless otherwise agreed by the partnership,
the LP shall ensure that the PPs receive the total amount of their respective share of the ERDF as quickly
as possible and in full.

12.Payments not requested in time and in full or non in compliance with the payment schedule as indicated
in § 7.1 and the overview table of reporting targets and deadlines annexed to this contract may be lost.

§7
Reporting

1. In order to demonstrate the progress of the project implementation as described in § 6.1 of this document
the LP has to provide evidence of the progress of project implementation - including the submission of
joint progress reports - to the MA via the JS according to the timeframe indicated in the overview table
of reporting targets and deadlines annexed to this contract. Changes of these periods require prior
approval of the MA. Further details on the reporting procedures are specified in the programme manual.

2. Periodic joint progress reports are of two types: joint activity reports and joint finance reports. Deadlines
for submission are differentiated according to the type of periodic joint progress report, as indicated in
the overview table of reporting targets and deadlines annexed to this contract.

3. The last joint finance and joint activity reports are to be sent to the MA via JS at the latest three month
after the project end date as mentioned in § 4 of this document and in the overview table of reporting
targets and deadlines annexed to this contract.

4. Further details on the contents of the reports and procedural rules are laid out in the programme manual,
the contents of which the LP accepts and contractually forwards to its PPs.

Page 5

—<

i~






























